
On 5 July 2023, Ellipsis Disruption Convertible Fund celebrates its first year. One year after its launch, the fund has achieved a 
performance of 4.6%. Its performance from the beginning of the year to 30 June was 9.6%.

As at 5 July 2023, the fund held 44 positions, 60% in US issuers and 20% in European issuers, with an average rating of BB+. To 
date, the fund has been exposed to 4 major disruptive themes: mainly the Cloud and decarbonisation, with an increasing 
share of these 2 themes over 1 year, digitalisation and finally healthcare.

After a better-than-expected first half, the global economic situation remains mixed. In the US, despite the rise in interest rates, 
we are seeing a recovery in housing starts and sales prices. In this scenario, the strength of demand for services will have 
enabled the economy to get through the manufacturing slump. In Europe, monetary tightening is producing visible effects, with 
a fall in lending to the private sector. In China, economic activity continues to disappoint, with weak demand for services and a 
property sector still at half-mast. In response, China is gradually introducing monetary and budgetary support measures to 
achieve its 5% growth target. The downside of this solid activity in the 1st half was a slower than expected fall in inflation. It is 
worth noting, however, that housing costs and wage growth are finally slowing in the US, which suggests that the inflationary 
loop is loosening. In Europe, the fall in general inflation linked to commodities could create a virtuous circle, by limiting the 
pressure of wage negotiations and accentuating the effect of monetary policy. 

In this environment, equities rose by 14.51% (MSCI World Hedged EUR) and corporate bonds by 6.94% (Barclays Global Euro 
HY) and 0.97% (Barclays Global Credit Hedged Euro BBB).  

At the end of June, the semiconductor sector (ST Micro +33bps, SOITEC +16bps) continued its upward trajectory over the 
month, buoyed by reasonable valuations and a recession that continues to be put off. At the Paris Air Show, Safran (+18bps) 
announced that it remained confident in its outlook and saw robust prices. Meanwhile, Delivery Hero (+27bps) bounced back 
after Prosus announced that it had increased its stake in the company from 25% to 29.9%, implying that DHER is at the heart of 
its strategy. Ocado (+3bps) rose sharply following a potential takeover by Amazon, which was later denied. The leisure sector 
also contributed positively thanks to strong air traffic trends (Amadeus +7bps) and a positive investor day for Accor (+4bps). 
Performance was partly offset by several profit warnings (outside the convertible universe) in the German chemicals and 
industrial sectors, which pushed down Evonik (-3bps), Siemens (-2bps) and GEA Group (-2bps). Deutsche Telekom (-4bps) was 
weighed down by rumours that Amazon was looking to offer mobile phone services in the United States, leading to stiffer 
competition for T-Mobile US. These rumours have not been confirmed. 

At 05/07/2023, the fund had an equity sensitivity of +46.3% and a floor distance of +26.7%. 

ESG focus: Whether in transport, industry or energy, semiconductors are the key to decarbonising the economy. In fact, to 
convert a DC signal from a battery into an AC signal needed for domestic electricity or to power vehicle engines, an inverter is 
needed, and inside each inverter is a semiconductor chip. Semiconductors are therefore an integral part of electric vehicles, and 
a key element in the energy transition through grid connection, optimised storage and high-efficiency appliances such as heat 
pumps. Many of these semiconductor players are using convertible bonds to raise finance, including ST Micro, SOITEC in Europe 
and ON Semi in the US. The growing need for semiconductors for decarbonisation could lead to a revaluation of these names.



0.3%

Distance to bond floor

1

2

3

4

5

6
7

8

9

10

11
12

1 - Application Software 7% 2 - Autos 5%
3 - Biotechnology 7% 4 - Chemicals 2%
5 - Cybersecurity 11% 6 - e-commerce 19%
7 - Infra Software 13% 8 - Leisure 4%
9 - Media & Entertainment 5% 10 - Renewable energy 13%


